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What is FATCA?
From July 1, 2014, financial institutions worldwide are expected to comply with the U.S Foreign Account Tax Compliance Act (FATCA). 

FATCA is legislation enacted by the U.S. government in March 2010 to combat tax evasion by U.S. persons holding savings and investments in accounts outside the U.S.  FATCA is a provision of the U.S. Hiring Incentives to Restore Employment (HIRE) Act. 


US Person Indicators
The U.S. has provided the following seven (7) indicators to assist Foreign Financial Institutions (FFI) in identifying persons whose account information may have to be reported to the US Internal Revenue service (IRS).  

1. U.S. citizenship or resident status (green card holder)

2. A U.S. place of birth

3. U.S. residence, U.S. correspondence address, U.S. postal box

4. Standing instructions to transfer funds to a U.S. account

5. An “in care of” U.S. address or a “hold mail” address

6. A Power of Attorney with a U.S. address

7. U.S. Telephone number 


Is NCCU an FFI (Foreign Financial Institution)?
Yes it is. It is registered with the IRS and will provide information on members, depositors and entities who are U.S. persons.  

Will accounts of all U.S. persons be reported?  

Accounts of (i) individual U.S. persons with balances of US $50,000 and over and 
(ii) Entity accounts of US $250,000 and over will be reported to the IRS annually.  


How are U.S. Persons expected to comply?
Members/depositors who are U.S. persons must report their accounts to the IRS on a new Form 8938 which is filed with the person's U.S. tax returns, i.e. if the accounts are generally worth more than US$50,000.


How will NCCU be affected if it does not comply with FATCA?
If NCCU does not comply, it will be taxed. Also its ability to conduct transactions with U.S. banks through correspondent relationships (eg. sending and receiving wire transfers and drafts) will be affected. It may also face reputation and legal risks and penalties.

What about individuals and entities who do not comply?
If a member/depositor/entity is not compliant, a withholding tax of 30% will be applied on payments of U.S. source income made by a U.S. bank or payee. Taxes withheld will be sent to the IRS.   


Source Income is defined as 

· Interest payments, dividends, rents, salaries, wages etc. 

· Gross proceeds from the sale of U.S. property that produces interest or dividends

· Interest paid by foreign branches of U.S. banks. 


 What changes will members/depositors see @ NCCU? 

When opening new accounts, NCCU will ask relevant questions to determine if the applicant is a U.S. person (that is a U.S. citizen or resident for tax purposes).  
Existing members/depositors/entities may also be requested to provide additional information to determine their status.  

For more information visit the U.S. IRS Website @ http://www.irs.gov/Businesses/Corporations/Foreign-Account-Tax-Compliance-Act-FATCA


Please call (767) 255-2142 for any further information you may require from NCCU. 
ABOUT FATCA


(Foreign Account Tax Compliance Act) 











